COCHRANE RESOURCES, INC.

Enginfaering PO Box 1656
Wellsite Supe;rvision Roosevelt, Utah 84066
Lease Operating Phone (435) 722-5081
Cell (435)722-9448

July 21, 2006

State of Utah

Division of Oi, Gas & Mining

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, UT 84114-5801
Dear Sir:

Please find attached 3 copies of the Application to Drill the Divide 32-32 well. Bonding
for the well is #0279083950.

Ler me know if you have any questions.
Sincerely,

Tt

Ken Allen

RECERTEN
JUL 2 & 2008
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STATE OF UTAH

FORM 3

DEPARTMENT OF NATURAL RESQURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT [}
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO:

ML 49572-OBA

€. SURFACE:
State

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

1A. TYPE OF WORK: DRILLE] REENTER [] OEEPEN []

srveeorwel: OIL [] GAS OTHER SINGLE ZONE[]  MULTIPLE ZONE[Z] | & VN o A ACREEMENT NANE:
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Cochrane Resources, Inc. Divide 32-32
3. ADDRESS OF GPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WILDCAT:
PO Box 1656 . Roosevelt, ayarr UT 84066 (435) 722-5081

4. LOCATION OF WELL (FOOTAGES)

1047/42234 39. 45590

/7

11. QTR/QTR, SECTION, T SHIP, RANGE,
MER| :

RIDIAN:

atsureace: 1189' FNL 1790 FEL < SENE 32 15/ g 24 E
Y3L2NY 109 7 2012 Lot 5 %
AT PROPOSED PRODUCING ZONE: .l L
SEEB v+
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OF_FICE: 12, COUNTY: 13 STATEl:J TAH
55 Miles South of Quray Grand
15. DISTANCE TO NEAREST PROPETQTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER QOF ACRES ASSIGNED TO THIS WELL:
480° 999.55 103
18. DISTANCE TO N-EAREST \M.E-LL (DRILLING, COMT’LETED. OR 19. PROPOSED DEPTH; 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
None 8,500
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION;
8222 GR 9/16/2006 20 Days
24. PROPQSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
12 1/4" 8 5/8" J55 24# 2,000 | Class G 14.6#/gal To Surface
12.6 cu.ft./sk
61/4" 4 1/2 11.6# N-80 l.ead 11.6 #.gal  Hyfill 6000'
To Surface 3.84 cu.ft./sk
Tail 1406# 50-50 POZ TD
to 6000' 12.6 cu.ft./sk
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH QIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

m EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

m COMPLETE DRILLING PLAN

[ Form s, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

nawe (PLEAsE PriT) K€M Allen mme FPresident
SIGNATURE M pate  7121/2006
{This space for State usa only)
API NUMBER ASSIGNED: L/\? ¢ / Q' 3 / Ll 9’7 APPROVAL:
L]

(11£2007)

(See Instructions on Reverse Side)

JUL 2 6 2008
DIV, OF 011
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o &

NING



Cochrane Resources, Inc.

State Divide 32-32
Lot 5 Section 32 — T15 1/2S — R24E
Grand County, Utah
Lease No. ML49572-OBA

Drilling Plan

Estimated Tops of Important Geologic Markers & Anticipated Water, Oil, Gas
or Mineral Formations:

Hydrocarbon/Water
Formation Depth Bearing Zones
Green River Surface
Mancos 4100’ Gas
Dakota 7800’ Gas
D 8500’

Pressure Control Equipment

All well control equipment shall be in accordance with Onshore Order #2 for SM
Systems.

The minimum specifications for pressure control equipment that will be provided
are included on the attached schematic diagram showing size, pressure ratings,
testing procedures, and testing frequency.

5000# BOP With 4 '%” Pipe Rams
5000# BOP with Blind Rams
5000# Annular

Auxiliary equipment to be used:
e Upper Kelly cocks with handle available,

The manifold includes appropriate valves and adjustable chokes. The kill line
will have check valve. Ram type preventers will be pressure tested to full
working pressure (utilizing a test plug) at:

initial installation;

whenever any seal subject to test pressure is broken;
following related repairs;

at 30 day intervals




The annular preventer will be pressure tested to 50 percent of the rated working
pressure. All pressure tests shall be maintained at least ten minutes or until
provisions of test are met, whichever is longer.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip.

A BPOE pit level will be conducted weekly for each drilling crew.

All tests and rills will be recorded in the drilling log.

The accumulator will have sufficient capacity to open the HCR valve, close all
rams plus the annular preventer, and retain 200 psi above pre-charge pressure
without the use of closing unit pumps. The system will have two independent
power sources to close the preventers in accordance with 5M system requirements

outlined in Onshore Order #2.

Remote controls shall be readily accessible to the driller. Master controls shall be
at the accumulator.

Casing & Cementing Program:

A. The proposed casing will be as follows:

Hole  Csg
Depath Size Size Grade Wt Thread  Cond.
0-2000’ 12 Va 85/8 J-55 244 ST&C  New
0-TD 61/4 4 N-80 11.6 LT&C New

The proposed casing and cementing program shall be conducted as approved to
protect and/or isolate all usable water zones, potentially productive zones, lost
circulation zones, abnormally pressured zones, and any prospectively valuable
deposits of minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting will contain the maximum pressure to
which it will be exposed during normal drilling including: presence/absence of
hydrocarbons, fracture gradients, usable water zones, formation pressure, lost
circulation zones, other minerals or other unusual characteristics.

All casing, except conductor casing, shall be new or reconditioned and tested.
Used casing shall meet or except API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.




. I\_

The bottom three joints of the surface casing will have one centralizer per joint
and one centralizer every fourth joint thereafter.

Casing design subject to revision based on geologic conditions encounteres.

B. The proposed cementing program will be as follows:
Production String:  Estimated volume (gauge hole + 15%)
Lead: 450sx Hifill @ 11.0 ppg, 3.84 cu.fl./sx.
Tail: 2400 sx 50/50 POZ @ 14.35 ppg, 1.26 cu. ft/sx. PP per feadllea
Bltfet
Actual volumes will be calculated and adjusted with caliper log prior to
cementing. Ten percent excess will be pumped.

For surface casing, waiting on cement time will be adequate to achieve 500 psi
compressive strength at the casing shoe prior to drilling out.

Anticipated cement tops will be reported as to depth, not the expected number of
sacks of cement to be used.

After cementing the surface pipe and/or any intermediate strings, but before
commencing any test, the casing string shall stand cemented until the cement has
reached a compressive strength of at least 500 psi at the shoe. WOC time shall be
recorded in the Driller’s Log.

4, Drilling Fluids Program:

Weight Water
Interval Type {(ppg) Viscosity pH Loss Remarks
02000’ Spud 8.4-9.0 30-45+ 8.0 NC Gel & Lime

as required
2000° - 5500° Wtr/gel 84-88 27-35 85-9.0 NC Min. Wt.

5500’ -TD KCL/Mud 8.5 —8.8* 35-40 9.0-11.0 10-15¢cc *Min Wt. to
@ TD control formation
pressure.

Water will come from: Water Right No. 43-10447, located in Sec 9 T8S R20E.

Sufficient quantities of mud material will be maintained on site or be readily
accessible for the purpose of assuring well control. SPR will be recorded on daily
drilling report after mudding up. Visual monitoring will be conducted during
operations.

5. Evaluation Program:

Logs: DLLT/GR: TD to base surface casing




FCC/CNL.GR.CAL TD to 3000’
Bond Log TD to 200’ above cement top

Abnormal Conditions:

No anticipated abnormal pressures or temperatures are expected to be
encountered. No hydrogen sulfide is expected.

Anticipated bottom-hole pressure is 1800 psi.
Other Information:
The anticipated starting date and duration of the operation will be as follows:

Starting Date: Upon Approval
Duration 20 Drilling Days & Completion Days



PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE

- Since 1964 -

COCHRANE RESOURCES, INC.
DIVIDE #32-32

LOCATED IN GRAND COUNTY, UTAH
SECTION 32, T15 1/28, R24E, S.L.B.&M.
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QOCHRANE RESOURCES, INQ

= TYPICAL CROSS SECTIONS FOR
Y .

;| X—Section DIVIDE #32-32
.| Sede SECTION 32, T15 1/2S, R24E, S.L.B.&M.

" = 50 1189° FNL 1790’ FEL
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* NOTE:

FILL QUANTITY INCLUDES
9% FOR COMFACTION

APPROXIMATE YARDAGES

EXCESS MATERIAL = 3330 Cu. Yds.
(8") Topsoil Stripping = 7,670 Cu. Yds. Topsoil & Pit Backfill = 3330 Cu. Yds.
(1/2 Pit Vol.)
Remaining Location = §130 Cu. Yds.
EXCESS UNBALANCE = (@ Cu. Yds.
FILL = 6,470 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017
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DIVIDE #32-32
SECTION 32, T15 1/28, R24E, S.L.B.&M.
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' WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/26/2006 API NO. ASSIGNED: 43-019-31487

WELL NAME: DIVIDE 32-32

OPERATOR: COCHRANE RESOURCES INC ( N7015 ) PHONE NUMBER: 435-722-5081
CONTACT : KEN ALLEN
PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENE 32 1558 240B Tech Review Initials Date
SURFACE: 1189 FNL 1790 FEL
BOTTOM: 1189 FNL 1790 FEL Engineering O ) 9 /{2/%
COUNTY:  GRAND Geology
LATITUDE: 39.45907 LONGITUDE: -109.2891
UTM SURF EASTINGS: 647194 NORTHINGS: 4368910 Surface
FIELD NAME: UNDESIGNATED ( 2 )
LEASE TYPE: 3 - State
LEASE NUMBER : ML 49572-0OBA PROPOSED FORMATION: DKTA
SURFACE OWNER: 3 - State COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
\/_ Plat R649-2-3.
x/ __ Bond: Fed[] Ind[] sta[] Feel] .
Unit:
(No._ (027907 3950 )
A potash (Y/N) __ R649-3-2. General
] ( 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
.~ Water Permit AA R649-3-3. Exception
(No. 43-10447 ) ,
; Drilling Unit
Lt RDCC Review (Y¥/N) —
Board Cause No:
(Date: )
EBff Date:
LilH Fee Surf Agreement (Y/N) Siting:
I t to Commingl
&412*- nten © Commingle (Y/N) R649-3-11, Directional Drill
COMMENTS : b\LAJri(“{%;buxiij (ﬁﬁﬁj-iéf;CL;)

STIPULATIONS: \-Qé%oaci&fJ\Qh;)
2- SrbsxemenT” oF Rows
3 5orte CSj CM-Q-—S{‘CP




BLACK HORSE
CANYON FED 381

BLACK HORSE
CANYON HELD
TI5S R23E
T15S R23E

IIVIDE 32-32

@
12
UTFEE 15.524-16-32
&
OPERATOR: COCHRANE RES INC (N7510)
SEC: 32 T.1555 R.2E ¥ KV
FIELD:; UNDESIGNATED (002) N1
COUNTY: GRAND %
Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION : ey
2 SAs BiEeTIoN Utah Oil Gas and Mining
X LOCATION ABANDONED
® NEW LOCATION
r-i.ehiL s:m — Unit Status @ ORY & PLUGGED & ABANDONED
[ | EXPLO 3 P
2 eI ponianects
] ACTIVE NF PP OIL . .
COMBINED 3+ SHUT-IN GAS :
| NF SECONDARY SHUT-IN OIL W E
[ INACTIVE [ PENDING A i
] PROFOSED 3 PIOIL % TEMP. ABANDONED
=] STORAGE [ PP GAS o TEST WELL
= TERMINATED PP GEOTHERML 4 WATER INJECTION
[ PPOIL © WATER SUPPLY PREPARED BY: DIANA WHITNEY
] SECONDARY WATER DISPOSAL DATE: 04-AUGUST-2006
[ TERMINATED ’i!{f DRILLING




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Cochrane Resources, Inc.
WELL NAME & NUMBER: Divide 32-32
API NUMBER: 43-019-31487

LOCATION: 1/4,1/4 SENE Lot 5 Sec:32 TWP: 15 1/2S RNG: 24E _1189 FNL 1790 FEL

Geology/Ground Water:

A well at this location will likely spud into a poorly to moderately permeable soil formed on Tongue “A” of the
Douglas Creek Member of the Green River Formation. Several springs are observed to occur at the base of
Tongue A of the Douglas Creek Member of the Green River Formation in the area. Within a mile, water rights

have been filed on several springs but there are no filings on underground sources of water. A few small
streams flow in nearby canyons and draws. Recordsof water encountered during the drilling of nearby wells
indicates that whatever flows existed were controlled with air/mist drilling significantly into the underlying
Tertiary Wasatch Formation. One well drilled nearby and at nearly the same elevation didn’t mud up until
~1.200° TD. The sparse, high quality ground water is an important resource for local ranching and wildlife in

this elevated and incised terrain. Lost circulation may be encountered in the Mesa Verde Group in this area so

the operator will likely prefer to drill with as light a mud system as possible. The Operator proposes to drill out

from under surface casing (set @ 2,.000°TD) with gel and water to 5,500°TD, at which time the mud will be
converted to a KCL system for drilling to TD. In this area, the Base of Moderately Saline Ground Water is
mapped to occur at ~4,500’ above sea level and should therefore be encountered at ~3,700’TD in the well. The
proposed casing and cementing program will not adequately isolate any zones of fresh water that may be
penetrated below 2.000°TD because the surface casing string most likely does not protect all the aquifers above
the Base of Moderately Saline Ground Water and the mud system will be converted to a KCL system. The

proposed 2,000’ of casing will merely case over the ~ 600° of surficial Green River column and ~1,400’ of the
subjacent Wasatch Formation. If it is necessary to limit salinity inputs in all ground water aquifers above the

Base of Moderately Saline Ground Water in order to comply with standards for the Colorado River drainage

established by the Colorado River Basin Salinity Control Forum (CRBSCF), then it may be necessary to limit
drilling fluid systems to types that do not contribute any mineral salts to those aquifers.

Reviewer:  Christopher J. Kierst Date: August 29. 2006

Surface:

On-site conducted August 15, 2006, In attendance: Bart Kettle (DOGM). Ken Allen (Cochrane), invited but
choosing not to attend Ed Bonner (SITLA), Jim Davis (SITLA). Ben Williams (DWR), and Nathan Sill (DWR).

Proposed location lies within DWR classified “crucial” mule deer and elk summer range. Due to resource problems

created as a result of previous drilling activities conducted during spring thaw, DOGM recommends that drilling be
avoided if at all possible during the months of February through April. Due to proximity of several perennial
springs, PR Springs and an unnamed spring, lining of the reserve pit will be required. Reserve pit should be fenced
mmediately upon the removal of the drilling rig. DOGM recommends care is taken during drilling and completion

of the well to prevent reserve pit from becoming contaminated. Such measures will reduce clean-up requirements
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ON-SITE PREDRILL EVALUATION
Division of 0il, Gas and Mining

OPERATOR: Cochrane Resources, Inc.

WELL NAME & NUMBER: Divide 32-32

API NUMBER: 43-019-31487

LEASE: State FIELD/UNIT: Wildcat

LOCATION: 1/4,1/4 SENE Lot 5 Sec:32 TWP:15 1/2S RNG:24E 1189 FNL 1790 FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X = E; Y = N SURFACE OWNER: SITLA

PARTICIPANTS
Bart Kettle (DOGM), Ken Allen (Cochrane)

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is 55 miles southeast of Quray, in Grand County Utah.
The proiject is atop of the Bookcliffs divide located adijacent to the
Seep Ridge road in an 18-20" precept zone. Mountain Browse rangelands
cut by deep rocky pinion/juniper and Douglas fir canyons surround the
project site. Topography to the south drops off quickly inteo a narrow
band of P/J woodlands, with extensive salt scrub clay flats in the
valley floor., Slopes are more gradual to the north, with extensive P/J
woodlands eventually giving way to the salt scrub communities. Due to
the dry nature of the surrounding terrain the divide portion of the
Bookcliffs is classified as c¢ritical summer wildlife habitat. The
Bookcliffs divide separates watersheds that drain to the north into
Sweetwater Creek and the south into the Colorado River. The project is
located near the top of a ridge within 2,500’ of two known perennial
springs. Drainages in the immediate area are ephemeral in nature, being
dry throughout the warmer months of the year. Perennial and intermittent
springs are located near the bottom of adjacent canvons, water bodies
located near the ridge tops are predominantly dirt tanks developed to
trap monsoon moisture for livestock watering. Access to the well site
can be gained via the Hay Canvyon rcoad from the Grand Valley, or the Seep
Ridge Road from the Uintah Basin.

SURFACE USE PLAN

CURRENT SURFACE USE: Early fall cattle grazing, gquality big game summer
range, seasonal hunting and general recreation, o0il and gas development.

PROPOSED SURFACE DISTURBANCE: 266’ x 325/

LOCATION OF EXISTING WELLS WITHIN 1 MILE RADIUS: Refer to GIS database.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehvydrators, flow meters and tanks will be located
on-site. The Sales Gas line will be installed to the north staying on
existing lease where it will be connected to an existing Canyon Gas
pipeline.

SQURCE OF CONSTRUCTION MATERIAL: On-site




ANCILLARY FACILITIES: Trailers for drilling rig personal, service
providers and company representative.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN) :Utah Division of Wildlife Resources and area sportsmen have
expressed concern as to the renewed and increased o0il filed related
activity occurring in the Book cliffs. Increased exploration
activities are view as having detrimental affects on existing high
quality big game values. No specific comments are expected concerning
this well,

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transgported to an approved sanitary landfill,
Sewage will be handled in self-contained portable toilets and contents
hauled off location to an authorized facility in accordance with State
and local regulations.

Reserve pit will be fenced and lined with a 12-mil liner prior to use.
Drill cuttings will be constrained in the reserve pit. Produced liquid
hydrocarbons will be constrained in test tanks during completion and
testing.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No floodplains or wetlands will be
affected by the drilling of this well. Proposed location is located
above two perennial springs within 2,500’. PR Springs 1s an area
landmark, the other spring appears to be unnamed. Both springs appear
capable of producing substantial guantities of high guality water.

FLORA/FAUNA: Elk, Mule Deer, Black Bear, Cougar, Bobcat, other small
mammals, birds and reptiles.

Grasses: June grass, Mutton grass, Elk sedge, lettermens needlegrass,
Nevada blue grass, and other agropyrone species. Forbs: Vetch, tapertip
hawksbeard, blue flax, dandelion, silver lupine and western vyarrow.
Shrubs: Buckwheat, Alderleaf mountain mahcgany, Utah service berry,
antelope bitterbrush, Douglas rabbit brush, Wyoming sage, Common
snowberry, and Gamble oak, Trees: Douglas Fir, Rocky Mountain Juniper.

SOIL TYPE AND CHARACTERISTICS: Dark brown Sandy Loam, sandstone
fragments.

SURFACE FORMATION & CHARACTERISTICS: Green River formation. Alternating
sandstone and shale layers cut by deep canyons. Soils are erosive in
nature due to moderate litter/vegetation cover and steep slopes.

EROSION/SEDIMENTATION/STABILITY: Most of the project area lays in areas
of loam, or sandy loam soils ranging from high to moderate potential for
wind erosion. The project area has moderate water erosion potential.
Soil erosion will increase during the initial construction phase of the
project. Removal of vegetation and physical soil crust will reduce
surface soil aggregates and therefore reduce soil stability. Loose




unstable berms of soil will be left along the!adside and water runoff
patterns will be re-directed. These factors will contribute to
increased potential for wind and water erosion. As vegetation recovers,
and soil crusts are formed along the roadway soils will become more
stable. Wind and water erosion rates would be partially reduced, but
still accelerated from normal rates,

PALEONTOLOGICAL POTENTIAL: None noted

RESERVE PIT

CHARACTERISTICS: 75'x147'x12’

LINER REQUIREMENTS (Site Ranking Form attached): ILiner Required

SURFACE RESTORATION/RECLAMATION PLAN

The pit will be backfilled when the contents have been sufficiently
dewatered. If the well is productive areas not required for operations
will be seeded. Noxious weeds will be controlled on the location in
accordance with State guidelines. In the event of a dry hole the
location will re re-contoured, the topsoil distributed evenly over the
location and then re-seeded.

SURFACE AGREEMENT: As per SITLA mineral lease,.

CULTURAL RESOURCES/ARCHAEOLOGY: Class III Cultural Resource Inventory
has been conducted.

OTHER OBSERVATIONS/COMMENTS

Cochrane Resources should participate with Uintah and Grand counties to
control Black Henbane within the project area. DOGM recommends that
drilling occur outside of the spring thaw if at all possible.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle August 17, 2006 10:51 A.M.
DOGM REPRESENTATIVE DATE/TIME




Eva!uation Ranking Criteria and Ranking g:’e

For Reserve and Onsite Pit Linar Requirements

Site-Specific Factors

Distance to Groundwater (feet)
»>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280
500 to 1320
<500

Distance to Other Wells (feet)
=1320
300 to 1320
<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Alr/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
»20

Affected Populations
<10
10 to 30
30 to 50
»>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

Sensitivity Level II = 15-19; lining is discretionary.

35

Sensitivity Level I1T = below 15: no specific lining is required .

Ranking

15

Sensitivity Level 1 = 20 or more; total containment is required, consider

(Level

1.

criteria for excludin,

it use.

Site Ranking

15

10

Sensitivity)




for reclamation of the reserve pit. Cochrane Resource should participate with Uintah and Grand counties to control
Black Henbane in the project area as necessary.

Reviewer: Bart Kettle Date: August 17, 2006

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve

pit.
2. Fence reserve pit upon the removal of drilling rig.






STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of §
9&80 i 65“#0 Seﬁ!;;s f ’Ag;ncyust ) Buslnm b Search Utah.goBiia

UtaH DiviSION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 08/29/2006 03:26 PM

Radius search of 5280 feet from a point S1189 W1790 from the NE corner, section 32, Township 15SHS, Range 24E, SL b&m
Criteria:wrtypes=W,C,E podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 08/29/2006
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STATE OF UTAH, DIVISION OF WATER RIGHTS
WR Diversion Well

Page 3 of 5

Status Priority Uses CFS ACFT Owner Name

Number Type/Location Log
) MOAB DISTRICT USA BUREAU OF
(01-1059  Surface P 1861 S 0.000 0.250 LAND MANAGEMENT
S500 E20 N4 04 168
PR 170 SOUTH 500 EAST
UTAH SCHOOL AND
49-1504  Surface P 18860000S  0.050 0.000 INSTITUTIONAL TRUST LANDS
ADMIN.
32308‘5630 NE 06 168 675 EAST 500 SOUTH, STH FLOOR
UTAH SCHOOL AND
49-1505  Surface P 18860000S  0.0500.000 INSTITUTIONAL TRUST LANDS
ADMIN.
S315 W340 NE 06 163 675 EAST 500 SOUTH, STH FLOOR
24E SL
UTAH SCHOOL AND
49-1508  Surface P 188600008  0.0500.000 INSTITUTIONAL TRUST LANDS
ADMIN.
$40 W200 NE 32 15HS 675 EAST 500 SOUTH, STH FLOOR
24E SL
49-1561  Surface U 19950801 DS 0.022 0.000 ALAMEDA CORPORATION
S1300 W2000 NE 05
D0 Y PO BOX 22608
49-1562  Surface U 19950801 DS 0.058 0.000 ALAMEDA CORPORATION
S800 W700 NE 06 16S
) PO BOX 22608
491563 Surface U 19950801 DS 0.029 0.000 ALAMEDA CORPORATION
$700 W600 NE 06 16S
SRy PO BOX 22608
49-1571  Surface U 19950901 DS 0.001 0.000 ALAMEDA CORPORATION
S1500 W600 NE 05
B0 e PO BOX 22608
491572  Surface U 19950901 DS 0.004 0.000 ALAMEDA CORPORATION
N1700 W400 SE 32
o0 A PO BOX 22608

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

08/29/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

49-1574  Surface U 19950901 DS

S1300 W1300 NE 36
15S 23E SL

Surface U

N1600 E1250 SW 32
15HS 24E SL
Surface p

N2689 E280 SW 33
15HS 24E SL

19950901 DS

19950914 DS

49-193 Surface P 19551224 S

N1148 W2430 SE 36
158 23E SL

49-196 Surface P 19551224 S

N61 W431 SE 36 158
23E SL

49-262 Surface P 19650910 DS

N43 W403 SE 36 15S
23E SL

49-40S  Surface P 18610000 S

S500 E20 N4 04 16S
24E SL

49-419 Surface P 1861 O8

N600 W2500 SE 33
15HS 24E SL

Surface P

N50 E1800 SW 33
15HS 24E SL

49-420 1861 0S

49-421  Surface p 1861 oS

N1000 E300 SW 33
http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

0.001 0.000

0.004 0.000

0.011 0.000

0.025 0.000

0.021 0.000

0.011 0.000

0.000 0.250

0.000 0.250

0.000 0.250

0.025 0.000

Page 4 of 5
ALAMEDA CORPORATION
PO BOX 22608
ALAMEDA CORPORATION
PO BOX 22608
ALAMEDA CORPORATION
PO BOX 22608

PRUITT GUSHEE, A PROFESSIONAL
CORPORATION

48 WEST MARKET STREET, SUITE
300

PRUITT GUSHEE, A PROFESSIONAL
CORPORATION

48 WEST MARKET STREET, SUITE
300

USA BUREAU OF LAND
MANAGEMENT

170 SOUTH 500 EAST

VERNAL DISTRICT USA BUREAU
OF LAND MANAGEMENT

170 SOUTH 500 EAST

VERNAL DISTRICT USA BUREAU
OF LAND MANAGEMENT

170 SOUTH 500 EAST

VERNAL DISTRICT USA BUREAU
OF LAND MANAGEMENT

170 SOUTH 500 EAST

VERNAL DISTRICT USA BUREAU
OF LAND MANAGEMENT

170 SOUTH 500 EAST

08/29/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

49-459

49-460

49-461

49-462

I
ke
L
n

49-56

49-57

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe

15HS 24E SL
Surface

N800 W1100 S4 31 158
24E SL

Surface

N2000 W650 S4 31 158
24E SL

Surface

S400 E2000 W4 31 135S
24E SL

Surface

S150 E150 W4 31 158
24E SL

Surface

N901 E2283 SW 36
15S 23E SLL

Surface

N1067 E1420 SW 31
15S 24E SL

Surface

0 W450 SE 36 15S 23E
SL

P

1861 OS
1861 OS
1861 (0N
1861 OS
19150903 S
19150903 S
19150903 S

0.035 0.000

0.000 0.250

0.000 6.100

0.000 0.250

0.002 0.000

0.002 0.000

0.002 0.000

USA BUREAU OF LAND
MANAGEMENT

2370 SOUTH 2300 WEST

USA BUREAU OF LAND
MANAGEMENT

2370 SOUTH 2300 WEST

USA BUREAU OF LAND
MANAGEMENT

2370 SOUTH 2300 WEST

USA BUREAU OF LAND
MANAGEMENT

2370 SOUTH 2300 WEST
JOHN S. PURDY
DRAGON UT

JOHN S. PURDY
DRAGON UT

JOHN S. PURDY
DRAGON UT

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibitity Policy

Page 5 of 5

08/29/2006
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Well name:
Operator:
String type:

Location:

09-06 Cochrane Resources Divide 32-32

Cochrane Resources, Inc.
Surface

Southern Uintah Basin

Project ID:
43-019-31487

Design parameters: Minimum design factors: Environment;
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 1,760 psi
internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 8,500 ft
Tension is based on buoyed weight. Next mud weight: 8.800 ppg
Neutral point; 1,748 ft Next setting BHP: 3,886 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 2000 8.625 24.00 J-55 ST&C 2000 2000 7.972 96.3
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Daslgn Load Strength Design Load Strength Design

(psi) {psi) Factor _ (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570/ 2000 2950 1.48 L 42 244 582 J ~-
Preparad Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 12,2006

by:

Remarks:

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Utah Div. of Oil & Mining

FAX: 801-359-3940

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.

i4



 /
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Well name:

Operator: Cochrane Resources, Inc.
String type:  Production

Location: Southern Uintah Basin

09-06 Cochrane Resources Divide 32-32

Project iD:
43-019-31487

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.800 ppg Design factor 1.125 Surface temperature; 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 194 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst

Max anticipated surface
pressure: 2,866 psi
internal gradient; 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 3,886 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 7,382 ft
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)

1 8500 45 11.60 N-80 LT&C 8500 8500 3.875 197
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tenslon Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3886 6350 1.634 3886 7780 200 ~" 86 223 260J) v
Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 6,2006
" by: Utah Div. of Qil & Mining FAX: 801-359-3940 Salt Lake City, Utah
emarks:

Collapse is based on a vertical depth of 8500 ft, a mud weight of 8.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of blaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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Cochrane Resources, Inc.

PO Box 1656
Roosevell, Utah 84066

Telephone  (435) 722-5081 No of Pages:

Fax (435) 722.4473

Date: b2 et 7 2e04,

To: Ke/enm Saclo kM Longlde!
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

435 7264473

P.02/10

FORM 3

AMENDED REPORT [

(ighlight changec)
5. MINGRAL LEAGE NO; 6. OURFACE:
APPLICATION FOR PERMIT TO DRILL ML 49572-OBA | State
18, TYPE OF WORK: PRILED ReenTER [0 oeeren OJ 7T MGIAN, ALLOTTHE O TN FANE:
prveeorwe: O ] GAS E OTHER SINGLE ZONE[C]  MULTIPLE ZONE 5. UNIT or CA h
2. NAME OF OPm'ER.' . WELL NAME and NUMRGR:
Cochrane Resources, inc. Divide 32-32
3. ADD ATOR: FHONE NUMBER: 10, FIELD AND POOL, ORWRBEAT,
PO Box 1658 Rooseveit uTt 84068 (435) 722-5081 Wiidcat
"4 LOGATION OF WELL (FOOTAGIED) T BECTION, TOWNSHIP. RANGE. ;
L !
arsurFace: 1189 FNL 1790" FEL Lot & W 32 15%524 E !
AT PROPOSED ARODUCING ZONE: Lor & SLB*?‘M:
T4, GISTANCE [N MLKE AND DIRECTION FROM NEAREST TOWN OF POUY OFFICR: 12. GOUNTY: T mﬁTAH ‘
65 Miles South of Ouray, UTAH Grand |
16, DI3T, NEAREST PROPERTY OR 16, NUMBRR OF ACRES IN LEASE: T7. NUMBER OF ACRES TO THIS WELL:
480 909.55 103
76, DISTANCE TO NEAREST D, OR TR PHOFOGRG DBFTH. 0. BOND DRECRIFTION,
APPLIED FOR) ON THI LEASE (PERT)
None 8,500
1. ELEVATIONS [SHOW WHETHER DF. RY, GR, NTC.J . APPRGXIMATE DATE WORK WL GTART: ] A9, GBTIMATED DURATION:
8222 GR 9/15/2006 20 Days
2, PROPOSED CABING AND CEMENTING PROGRAM
BIZEOF HOLE | CARING GUZK, GRADE, AND WEIOHT PER FOOT |  SETTING DEFTH CEMENT TYRE. QUANTITY, YIELD, AND SLURRY WEIGHT
12 /4" 8 5/8" J55 244 2,000 |class G 8508ke 1.26cufUsk  14.6 #/gsal
cement to surface
6 1/4 412 11.6# N-80 8,500|Lead MO 5% 11.8#pergal Hyfill
6000’ to surface 3.84 cu.ft./ek
Tali HOO £x_ 14.6#pergal 5050 POZ
TD - 6000" 1.26 cu.fvsk
5. ATTACHMENTS

VERFY THE FOLLOYING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OLL AND GAS CONBRRVATION GRNERAL RULES:

WELL PLAT OR MAP PREPARED Ry LICENGED SURVEYOR OR ENGINER

7 cviDenca oF DIVIRION OF WATER RIGHTS APPROVAL FOR USE OF WATER

B COMPLETE DRILLING FLAN

71 ronms, ie omeraTOR 18 PERSON OR COMBANY OTHER THAN THE LEASE OWNER

NAME PLEASE PRy KN Allen

me President

ONATURE ,.‘-—_,’i’_é;z' ""&% DATE 9/7/2006

(ThiS 2T 1or Stis wes anty)
AP NUMPER AZSIGNED: APTROYAL;
we d by the -
(112001) - ?J;zp%ove Wzﬁ‘ﬂm)
Cii, Gt

Datz
By:

_)C( J?SD

;&_

RECEIVED
SEP 07 2006

pWV. OF OIL, GAS & MINING



T158 EAST — 5280.00' (G.L.0.) L1 SPRING, QUADRANGLE, UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC
— ! MAP} PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
2%3;9-0, (74‘%5)' - 1583, rass Cop”” INTERIOR, GEOLOGICAL SURVEY. SAID ELEVATION IS MARKED AS
| A ' e BEING 8200 FEET.
Lot 4 Lot 3 Lot 27 & a0 Lot 1 - BASIS OF BEARINGS
~ | g 27 g BASIS OF BEARINGS IS A G.P.S. OBSERVATION. P
J e 5
5 QO
e ! 32 o i N
-‘3.8 DIVIDE %32 -32 ] ) 1780’ S g
S Elev. Ungroded Ground = 8222 Lot 5 Lot 6 -g §
5 - = - - 88
! S b
= E;: E
2 | 19 ¥ : .
St | | 2 s 8 S
N) ~— Yy (=] —
S ™ s ™ s
BOB ADAMS No. 3 S
| ;g%JHg"“;FCW- | THIS iS 7O CERTIFY THAT THE ABQE‘SetLAND R
L ygn. e FIELD NOTES OF ACTUAL SUR E_Sr-me-ch s
T15—1/2S ; of Stones SUPERVISION AND THAT THE STLE S D QRS
T16S S89'57’E — 5280.00' (G.L.0.) BEST OF MY KNOWLEDGE AND JESRY \ (/7 a1 ;
A " A
LINE_TABLE l R g
LINE BEARING LENGTH - - T T = = R .
L1 NB89'55'34"W 270.99’ REVISED: 07-18-06 L.K. . R
.47: F2-of w
Umntan EncineermvG & L™ SUrvevivg
85 SOUTH 200 EAST - VERNAL UTAH 84078
(AUTONOMOUS NAD 83) (435) 789-1017
LEGEND: LATITUDE = 3927'32.50" (39-459028) SCALE DATE SURVEYED:  |DATE DRAWN:
| - oo LONGITUDE = 109117°22.81" (109.289669) 1" = 1000’ 06—30-08 07-03-06
= 90" SYMBOL (AUTONOMOUS NAD 27) PARTY REFERENCES
® - PROPOSED WELL HEAD. LATITUDE = 39727'32.60" (39.459056) . DB DRE GLO. PLAT
[ » FILE
A = SECTION CORNERS LOCATED. LONGITUDE = 109°17'20.39 (109.288997) WARM COCHRANE RESOURCES, INC.

T15 1/2S, R24E, S.L.B.&M.

?9{8 Brass Cap,

1.2° High, T Post

COCHRANE RESOURCES, INC.

Well location, DIVIDE #32-32, located as shown

in Lot 5 of Section 32, T15 1/2S, R24E,
S.L.B.&M., Grand County, Utah.

BASIS OF ELEVATION

HORN TRIANGULATION STATION LOCATED iN THE SE 1/4 OF
SECTION 2B, T15S, R23E, S.L.B.&M. TAKEN FROM THE P R




TYPICAL BLOWOUT PREVENTFR
CLOSING UNIT ARRANGEMENT
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RECEIVED
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GAUGES

*— ACCUMULATOR
BANKS

435 72‘4473

FULL OPENING VALVES J

/ |
FLUID

| FULL-OPENING VALVE
RESERVOIR PRESSURE REGULATOR

ANOTHER PUMP
| (1500- 3000 Psp) .
h Mtlspnﬁ.:zum.&mm.
_ _ Y

= ‘

dANI'ELSEL
ALNIATN LNOMO 1]

INI] 0T LS.

I

|

FOUR WAY VALVES
NOTE: SHOULD NOT CONTAIN CHECK VALVE
AND SHOULD BE IN POWER ON POSITION
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435 722 4473

DOLULE RAM TYPI, PREY LENTERS WITH AN OFTIONAL RO | ATING ur, .

e —

Fill linc

L I
F——

Jj ——

RH
-
( T‘ﬁ
C

1
e
|

vaive)

I_\
I W

* Note: Kill line sh.’) be 2 minimum dio- -
minimum,

Minimum |. :)P Stack
Oue Pipo Kam

One Blind Ram

One Annular

Well Head

Manifold

=)

Kill Ling vemef ! m' Twke
*2" Mininwsm % S i ine
+2 valves (1 chesk ';

5000 psi system

J 1““3 1w dine

(OPTIONAL)

Blowows Frevemter

Choke
line

]rk Ourlet
<UL K] i d Lipg o Pt

3l
Sequwnce Qplionsl
3 Minimum

T I Al
*® 2" Minimum

Adjustable Choke

ter and have two valves, one of which shull be a check valve, Both valve: 2

5000 pxi Working Pressurc
5000 psi Working Pressure
5000 psi Working Pressure
3000 psi Working Pressure
5000 psi Working Pre: sure
5000 psi Working Pretsure
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CULTURAL RESOURCE INVENTORY OF
DOLAR ENERGY'S PROPOSED
COCHRANE DIVIDE #32-32 WELL LOCATION
(TOWNSHIP 16 %2 SOUTH, RANGE 24 EAST, SEC. 32)
GRAND COUNTY, UTAH

Kiaera Simms

P.05/10
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CULTURAL RESOURCE INVENTORY OF
DOLAR ENERGY'S PROPOSED
COCHRANE DIVIDE #32-32 WELL LOCATION
(TOWNSHIP 16 ¥2 SOUTH, RANGE 24 EAST, SEC. 32)
GRAND COUNTY, UTAH

By:

Kiera Simms

Prapared For:

State of Utah
School and Institutional
Trust Lands Administration

Prepared Linder Contract With:

Dolar Energy L.L.C. o
935 East South Union Avenue, Suite D-202 S
Midvale, Utah B4047-2393 BRI

Prepared By:
Montgomery Archaeological Consultants, Inc.

P.O.Box 219
Moab, Utah 84532

MOAC Report No. 06-418

August 11, 2006

United States Department of Interior (FLPMA) N
Permit No. 06-UT-80122 RN

State of Utah Antiquities Project (Survey) R
Permit No. U-068-MQ-1192s RN

RECEIVED
SEP 07 2006
DIV, OF OIL, GAS & MINING
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INTRODUCTION

A culturalinventory was conducted by Montgomery Archaeological Consultants, Inc (MOAC)
in August of 2006 for Dolar Energy's proposed Cochrane Divide #32-32 well location with |
assoclated access corridor. The project area Is located In Main Canyan, south of PR Spring in Co
Grand County, Utah. The survey was implemented at the request of Mr. Mark Dolar. Dolar Energy, P
Midvals, Utah. A total of 11.5 acres was surveyed, all of which occur on lands administered by the | |
State of Utah School and Institutional Trust Lands Administration (SITLA). C

The objective of the inventory was to locate, document, and avaluate any cultural resources
within the project area in order to comply with Section 108 of 36 CFR 800, the National Historic
Preservation Act of 1966 (as amended). Also, the inventory was implemented to attain compliance
with a number of faederal and state mandates, including the National Environmental Policy Act of
1969, tha Archaeological and Historic Conservation Act of 1972, the Archaaological Resources
Protection Act of 1979, the American Indian Religious Fresdom Act of 1978, and Utah State
Antiquities Act of 1973 (amended 1990).

The fieldwork was performed on August 11, 2006 by Keith R. Montgomery, Principal
Investigator, under the auspices of U.8.D.I. (FLPMA) Permit No. 08-UT-80122, and State of Utah
Antiquities Permit (Survey) No. U-06-MQ-1192s issued to MOAC.

A file search for previous cultural resource inventories and archasological sites was
conducted by Marty Thomas at the Utah State Division of History on August 10, 2006. This
consultation indicated that several previous archaeological projects have been completed nearthe
current project area.

In 1983, Grand River Consultants surveyed a plpeline for Northwest Pipeline Corporations L
Dwayne Upton# 1; no cultural resources were documented (Babcock and Hartley 1983, Report No. L
U-82-MQ-032). In 1992, Archeological-Environmental Research Corporation (AERC) reported on SRR
its 1990 and 1991 cultural evaluations in eastarn Utah for the Seep Ridge-Book Cliffs highway route IR
and four alternate corridors (Hauck 1992, Report No. U-91-AF-0301). A total of 44 new .
archaeological sites were recorded, and an additional 33 previously recorded sites were relocated. |
The sites consisted of rock art, rock shaltars, lithic scatters, habitations, temporary camps, an Ute
burial, European American surface and dugout occupations, roadways, a historic cabin, a historic
mine, a rallroad, and historic inscriptions. Of the 77 total sites, 58 were evaluated as eligible for
inclusion to the NRHP. None of these sites occur within the immediate project area.

T In 2003, Montgomery Archasological Consuitants inventoried a pipeline for Trigon Sheehan
that crosses near the current project area (Nicholson and Montgomery 2003, Report No, U-03-MQ-
0753). Cultural resources found in the area Include an eligible iithic scatter (42Gr3329), and six
isolated finds of artifacts. In 2004, MOAC conducted a survey for the original Cochrane Divide #1
Well Location, This survey reveal na cuitural sites (Montgomery 2004, Report No. U-05-MQ-
11088). Cultural resources found in the area include an eligible lithic scatter (42Gr3329) and six
isolated finds of artifacts. In 2005, MOAC conducted an inventory for Dolar Energy's proposed
Cochrane Divide #1 (Alternate) wall location, which resulted in the documentation of no new cultural
resources (Montgomary and Sliverman 2005, Report No. U-06-MQ-08108). In summary, no
previously recorded sites occur in the current project area,

RECEIVED
SEP 07 2006
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DESCRIPTION OF PROJECT AREA

Dolar Energy's proposed Cochrane Divide #32-32 well location is located near PR Spring
in Main Canyon, Grand County, Utah. The legal dascription is Township 151/2 South, Range 24
East, Section 32 (Table 1, Figure 1).

Cochrane Divide
#32-32 T15 1/28. R24E

The project area lies within the Bookcliffs-Roan Plateau physiographic unit, characterized
by a system of linear cliffs (Stokea 1986:231). Geology of the area is comprised of Tertiary age
deposits (65 to 2 million years age), including the Flagstaff and Green River Formations. The
Flagstaff Formation represents deposits from Lake Flagstaff, that disappeared during the middle
Eocene. The Green River Formation consists of claystone, sandstone, and carbonate beds
deposited during deep water to marginal alluvial conditions, and is known for its oil shale content
(Stokes 1986). Soil is gravelly to cobbly brown sandy loam.

Situated in the Upper Sonoran Life Zone, the slevation of the project area is 8200 foet a.s.l.
The project occurs within a pinyon-juniper woodland with an understory of sagebrush and assorted
grasses. The area is well-watered by numerous springs and streams. Modern disturbances to the
landscape Include oil/gas development, roads, and fivestock grazing.

SURVEY METHODOLOQY

An intensive pedestrian survey was performed for this project which is consldered 100%
coverage. Atthe proposed well location, a ten acre area centered on the well pad center stake was
surveyed by the archaeologist walking paraliel transacts spaced no more than 10 m (30 ft) apart.
The associated access cotridor was surveyed to a width of 61 m (200 ft) by walking parallel
transacts along the ataked centerline, spaced no more than 10 m (30 ft) apart. Ground visibility was
considered to be good. A total of 11.5 acres was inventoried for cultural resources on SITLA land.

RESULTS AND RECOMMENDATIONS
The cultural resource inventory for Dolar Energy of the proposed Cochrane Divide #32-32
well lacation resuited in the documentation of no cultural resources. Based on the findings, a

determination of “no historic properties affected” is recommended for the undertaking pursuant to
Saction 106, CFR 800.

RECEIVED
SEP 07 2006
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Figure 1. Inventory Area of the Cochranae Divide #32-32 Wall | ocatlon, Grand County, Utah.

RECEIVED
SEP 07 2006
DIV, OF OIL, GAS & MINING




SEP-07-2006 12:09 PM C(HRANE RESOURCES 435 7264473 P.10/10

REFERENCES CITED
Babcock, T.R., and J.D, Hartiey
1983 Archaeological Survey of Narthwest Pipeline Corporation's Waell Tle to Dwayne
Upton #1, Grand County, Utah. Grand River Consultants, Inc., Report No. 82-UT-
032.
Hauck, F.R.
1992 Archaeological Evaluations in the Northern Colorado Plateau Cultural Area. An

Investigation of the Seep Ridge-Book Cliffs-Red Wash- Hay Canyon-Whiterock
Canyon and Interatate 70-Exit 220 Alternative Highway Routes in Uintah And Grand
Counties, Utah. Archeological-Environmental Research Corporation (AERC),
Bountiful, Utah. Report No. U-91-AF-301.

Montgomery, K.R. and §.M. Silverman
2005 Cultural Resource Inventory of Cochrane Resources Proposed Divide #1 Well
Location (T168, R24E, Sec.4), Grand County, Utah. Montgomery Archaeological
Consultants inc., Moab, Utah. Report No. U-06-MQ-0610s.

Montgomery, K. R.
2004 Cultural Resource Inventory of Cochrane Resources Proposed Divide #1 Well
Location, Grand County, Utah. Montgomery Archaeological Consultants, Inc.,
Moab. Report No. U-04-MQ-1108s.

Nicholson, C.M., and K. Montgomery
2003 Cultural Rasource Survey of Trigon Sheehan's Winter Ridge/Wolf Point Six Mile

Pipeline in Grand County, Utah. Montgomery Archaeological Consultants, Report
No. U-03-MQ-753.

Stokes, W.L.

1986 Geology of Utah. Utah Museum of Natural History and Utah Geological and Mineral
Survey, Salt Lake City.

RECEIVED
SEP 07 2006

DIV, OF OlL, GAS & MINING




SEP-12-2006 01:51 PM COCHRANE RESOURCES 435 722 4473 P.02/02

RANE U "

Engineering PO Box 1656
Wellsite Supervision FP;"”V(‘:'S;S’%%
Lease Operatin one -

& Cell (435)722-9448
September 12, 2006
State of Utah N
Division of Oil, Gas, & Mining -
1594 West North Temple, Suite 1210 o
Box 145801 i

Salt Lake City, UT 84114-5801
Re:  Permit to Drill
Cochrane Divide 32-32
Atin; Diana Whitney
Dear Diana:
Cochrane Resources would like to request a spacing exception for the subject well, Section 32 is
a short section with 2 mining claim in the SE corner. Keeping the well 460° from the lease
boundary put it off the spaced area for the 40 acrcs (SWNE).Cochrane Resources, Inc. is the only

lease owner within a 460’ radius of the well,

Thank you for your consideration.

Yours truly, U “:

Ken Allen

RECEIvEp
SEP 12 200
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From: LaVonne Garrison
To: Diana Whitney

Date: 9/12/2006 9:58:57 AM
Subject: Well Clearance

The following well has archeology clearance from SITLA for drilling purposes:

Divide 32-32

CcC: Ed Bonner



State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

September 18, 2006

Cochrane Resources, Inc.
P.O. Box 1656
Roosevelt, UT 84066

Re: Divide 32-32 Well, 1189' FNL, 1790' FEL, NW SE . Sec. 32, T. @th.
R. 24 East. Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

| Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31487.

Sincerely,
Gil Hunt
Associate Director
mf
Enclosures

cc: Grand County Assessor
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 « www.ogm.utah.gov




Operator: Cochrane Resources, Inc.
Well Name & Number Divide 32-32

API Number: 43-019-31487

Lease: ML 49572-OBA

Location: SE NE Sec._32 T. 15 South R. 24 East

Conditions of Approval
General
Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

o & & o 0

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
¢ Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.




Page 2
43-019-31487
September 18, 2006

5. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Qil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

7. Surface casing shall be cemented to the surface.




State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA

Division Director

JON M. HUNTSMAN, IR.
Governor

GARY R. HERBERT
Lieutenant Governor

September 18, 2006
AMENDED

Cochrane Resources, Inc.
P.O. Box 1656
Roosevelt, UT 84066

Re:  Divide 32-32 Well, 1189' FNL, 1790' FEL. NW SE. Sec. 32. T. 15 1/2 South
R. 24 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31487.

Sincerely,
Gil Hunt
Associate Director
mf
Enclosures
cc: Grand County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov



Operator: Cochrane Resources, Inc,

Well Name & Number Divide 32-32

API Number: 43-019-31487

Lease: ML 49572-0OBA

Location: _NW SE Sec._32 T. 151/2 South R. 24 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:
¢ 24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Qil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
¢ Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.
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43-019-31487
September 18, 2006

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”™). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

Surface casing shall be cemented to the surface.
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STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF Oll., GAS AND MINING

ENTITY ACTION FORM
Operator: Cochrane Resources Inc. Operator Account Number: N 7016
Address: P.0.box 1656
city Rooseveit
m:ul zZip 84066 Phone Number: (435) 722-5081
Welt 1
AP| Number Well Name QQ | Gec | Twp | Rng County
4301931487 -COCHRANE DIVIDE 32-32 SENE | 32 15. 24E GRAND
Action Code Current Entity New Entity Spud Date Entity Asaignment
Number Number Effective Date
A 99999 /5094 02212008 /0 12 /0%
Comments: D k— TA
Woell 2
AP| Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
AP] Number Woell Name QQ | Sec Rn Gounty
Action Code Curvent Entity New Entity Spud Dats Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES:
A - Establish new entity for new well (single well only) Ken f2flen
B - Add new well to existing snfity (group or unit wel) Name (Piesse Print)
C - Re-assign well rom one existing antity to another existing sniity R . A
4] ~Re-aeslonwelmomommnmtltytoamwm Signature
& - Other (Explein in ‘commonts’ section) fres. ofwe pcr S 2o0f
Titke Date
()
RECEIVED
OCT 06 2006

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT [}

highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:
ML49572-OBA

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IFINDIAN, ALLOTTEE OR TRIBE NAME

Ta. TYPE OF WELL: o cas 7] Ry [ OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
VI Y e By pEswr OTHER Divide 32-32
2. NAME OF OPERATOR: 9. APl NUMBER.
Cochrane Resources, Inc. 4301931487
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
PO box 1656 airv Roosevelt state UT  z2i» 84066 (435) 722-5081 Wildcat

4. LOCATION OF WELL (FOOTAGES) 1. GTR/GTR, SECTION, TOWNSHIP, RANGE,

AT SURFACE: 1 NL " :

189'FNL 1790" FEL SWNE 32 15 24

AT TOP PRODUCING INTERVAL REPORTED BELOW:

AT TOTAL DEPTH: 12. COUNTY 13. STATE
14, DATE SPUDDED: 15. DATE T.D. REACHED: ] 16. DATE COMPLETED: 17. ELEVATIONS {DF, RKB, RT, GL):

9/22/2006 10/18/2006 11/11/2006 nsanoonen 7] reaovToproouce (] | 8222 GL
18. TOTALDEPTH: MD 7 873 18. PLUGBACKTD: MD 7813 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTH BRIDGE ~ MD

. : PLUG SET:
VD ™vD ™D
22. TYPE $CTRIC AND OTHER MECHANICAL LOGS RUN (St copy o sach) 23,
< . 7 . ez WAS WELL CORED? noff] ves[J  (submitsnaysis)
‘/fDC - CNL Array Inductlon/ 0/31-»/ b /‘)’ G’/ﬁ WAS DST RUN? NO m YES D (Submit report)
DIRECTIONAL SURVEY? NO YEs[ ]  (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (/) TOP (MD) BoTTOM M) | STACE CEMENTER | G e vom'gm CEMENT TOP** | AMOUNT PULLED
121/4" 858 J-55 24 0 1,941 0 ClassA 788 191 Surface None
6 1/4" 412 M-80 11.6 0 7,973 0 Lite 310 211 Surface None
50/50 130 29 5800
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
2 3/8" 7.719 0
28. PRODUCING INTERVALS 2T. PERFORATION RECORD
FORMATION NAME TOP (MD) | BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot- MD) | SIZE ] NO. HOLES PERFORATION STATUS

@ Dakaota-Cdr Mtn ' 7,742 7.776| 48| 60 |oeen [/] sawezss []

(B)

Oven [ ] Saueszed [ ]

<)

Open [[] Saueszea [ ]

D)

Open [ ] Sousezsd [ ]

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

7742' - 7776 500 gals 15% HCL

29, ENCLOSED ATTACHMENTS: 30. WELL STATUS:
[ erectricaumecHanicaL LoGs [J ceowosicrerort (] pstrerort ] pmecTiona survey Producin g
[] sunDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION || CORE ANALYSIS OTHER;

(5/2000) (CONTINUED ON BACK)

RECEIVED
DEC 7 7 208

DIV, OF
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31. INITIAL PRODUCTION INTERVAL A (As shown in tem #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OiL - B8BL: GAS - MCF: WATER - BBL: |PROD. METHOD:
12/10/2006 12/12/2006 24 RATES: 2 1,514 2 Flow
CHOKE SIZE: [TBG.PRESS. |CSG.PRESS. [AMIGRAVITY |BTU-GAS GASIOIL RATIO 124 HR PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL:  INTERVAL STATUS:
19/64 690 770 1,095 1,009 {[RATES: ~ 2 1,514 2 Producing
INTERVAL B (As shown in item #2¢)
DATE FIRST PRODUCED: TEST DATE: Iuouns TESTED: PRODUCTION jon - BBL: (GAS — MCF: WATER — BBL: IPROD METHOD:
RATES: =
CHOKE SIZE: [TBG.PRESS. [CSG.PRESS. APt GRAVITY IBTU -GAS GAS/OIL RATIO {24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER — BBL: IINTERVAL STATUS:
RATES: —
INTERVAL C (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: IHouns TESTED: TEST PRODUCTION JOIL - BBL: GAS - MCF: WATER ~ BBL: IPROD METHOD:
RATES:
CHOKE SIZE: [TBG.PRESS. JCSG. PRESS. [aPI GRAVITY IBTU -GAS GASIOIL RATIO |24 HR PRODUCTION JOIL — BBL: GAS - MCF: WATER — BBL: lm‘renwu. STATUS:
RATES: —*
INTERVAL D (As shown in ltem #26)
DATE FIRST PRODUCED: TEST DATE: IHOURS TESTED: TEST PRODUCTION [OIL - BBL: GAS - MCF: WATER -~ BBL: |PROD. METHOD:
RATES: —*
CHOKE SIZE: |TBG. PRESS. |CSG. PRESS.  [API GRAVITY Isru —-GAS GAS/OIL RATIO |24 HR PRODUCTION [OiL - BBL: GAS — MCF: WATER ~ BBL: IINTERVAL STATUS:
RATES: =
32. DISPOSITION OF GAS (Sold, Used for Fusl, Vented, Etc.)
Sold & Fuel
33. SUMMARY OF POROUS ZONES (include Aquifers): 34. FORMATION (Log) MARKERS:
Show all imp: zones of porosity and thereof: Cored intervais and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.
" Top Botlom . Top
Formation (MD) (MD) Descriptions, Contents, efc. Name (Measured Depth)
Dakota Cedar Mt} 7,710 7,780 | Natural Gas Mesaverde 2.148
Buck Tongue 3.668
Castlegate SS 3.855
Mancos B 4,008
Mancos 5.400
Dakota Siit 7.491
Cedar Mouintain 7,710
Morrison 7,780
38. ADDITIONAL REMARKS plugging p )
No cores or tests on well.
——
36. | hereby certify that the foregoing and attached inf: is P and ct as determined from all avaliable records.
name rLease privn_Ken Allen mme President
SIGNATURE \W pate _12/26/2006
—
This report must be submitted within 30 days of
o completing or plugging a new well ® reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore o significantly deepening an existing well bore below the previous bottom-hole depth
e recompieting to a different producing formation o drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

** [TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond fog (CBL), temperature survey (TS)).

Sendto:  Utah Division of Qil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(52000)
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COCHRANE RESOURCES, INC

P.O. BOX 1656 OFF 435 722 5081
ROOSEVELT UTAH FAX 435 722 4473
T I585S5 R YL 532 suee CELL 435 7220448
43-0/7-3/ Y87 DAILY DRILLING REPORT
LRREE NAME & WELL IO, AELD [oars
DIVIDE # 32-32 EXPLORATORY September 27‘ 2006
RIG AAME AND MUvRER cowury [rare joar wa.
LOBO # 100 GRAND COUNTY, _UT 2
ITOTAL DEPTH Rot. | Aot AGE DRILED  IAST CASING SLIE, WEIGHT, GRRADE SET @ [Rupers M fovn apusl
54 [M »1““ 40{14" 40 FY 0
ACTIVITY AT REFORY TIME [
IRIGGING UP ROTARY RIG ID—DAY
(REVARRS me&.
r 13.9
TIME LOG }
10 |noums Activity Detail . APLNO. _ 43-019-31487
6:00 18:00 12.00 IMOVEING AND RIGGING UP ON NEW LOCATION, ( SECOND DAY )
[ 18,00 | 6:00 AM | 12 |WAIT ON DAYLIGHT
CREWS WERE HAVING SOME TROUBLE OF ROADING UNIT TO NEW LOCATION, ENGINE OVER HEATING AND
POWER STERNING NOT WORKING .
ON 9/22/2006 PETE MARTIN RAT HOLE RIG MOVED IN AND SPUD WITH 18" 81T AT 12:00 NOON, DRILLED 40
SET 40 FT OF 14" CONDUCTOR, CEMENTED WITH ZiYARDSOFREADYHIX. DRILLED RAT HOLE AND-
MOUSE HOLE, JOB COMPLET 9/22/2006
STRING WT
P
24.00 ATE |
MUD RECORD MUD MATERIALS USED BSIT RECORD
DEPTH NO. OF SACKS/LBS | PRODUCT NAME | BIT NO.
TIME SZE
WEIGHT MFG
Ll [TYPE
m JEY
[Pvrve SERIAL NO,
H2s [DEPTH OUT
cA_ DEPTH IN
GELS TOTAL FEET
N HRS
ROK(Iph)
CAXE Iwr. on By
L DAILY COST $0.00 nrm
KCL % 1.000% PREVIOUS COST $0.00 Cond.
K ion CUMULATIVE COG1 AN VEL
ﬁLLIﬁ ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DEBCRIFTION LENGTH - FT [PUMP NO, 1 3 DEPTH INCGLINATION
MAKE IDECO| G-D
MODEL 01| pZ7
STROKE 15.0 2.0
LINER S1ZE 5.5 5.5
9P
arM
{SURF PRESSURE
|eco DAILY WELL COST $77,044
[sLow pump- sPM PREVIOUS CUM COST $0
Ju-vmoo\vor.cns BHA 0.00 _ |SLOW PUMP- PRES UMULATIVE WELL COST 377,

RECEIVED
JAN 1 6 2007
DIV. OF OIL, GAS & MiNg
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8 Casing Equipment

COCHRANE RESOURCES, INC

P.O. BOX 1656 OFF 435 722 5081
ROQSEVELT UTAH FAX 4357224473
84086 CELL 435 722 8448
DAILY DRILLING REPORT
LEASE NAME B WELL NO. FIELD DATE 5
DIVIDE # 32-32 EXPLORATORY October #, 2006
RIG NAME AND NUNBER COUNTY jprare |0AY No.
LOBO # 100 GRAND COUNTY, UT | 10
FTOTAL DEPTH Rot. Hre|Cum Rot, H{FOOYAGE DRILLED  [LAST CASING SU2E, WEIGHT, GRADE e qum Na.fram gaxd
1941 19| as.8| 371 14" 40 FT 6
ACTIVITY AT REPORT TIME REPORTED BY
W.0.C., CUTTING OFF CONDUCTOR D-DAY
REMARKS To&
. f" 13.9
TIME LOG T
™ HOURS Activity Datall APINO.  43-019-31487
6:00 19:00 13.00 [TRIP OUT TO RUN CSY, HOLE TIGHT THROUGH OUT 1680 UP TO 754, KELLY OVER LAYING SINGLES DOWN .
19;00 20:00 1 JRIG UP CSY CREW FOR RUNNING CSY
20:00 23:00 3 ICALIBER CSY CREW RUN, 44 JTS OF 8-5/8" CSY -1921.37 FT-155 ST@C -R-3, LANDED AT 1918, K.B.DEPTH,
FLOAT COLLAR AT 1874, K.B.
23:00 23:30 0.5 [RIG CSY CREW DOWN AND CIRC 8-5/8" CSY WITH RIG PUMP.
23:30 02;30 3 |RIG UP SUPERIOR CEMENTERS AND CEMENT 8-5/8" CSY WITH THE FOLLOWING, TYPE-A-1/4 #/SX CALC-1/4 #
SX SUPER FLAKES, 2% GEL, SLURRY WT 14.7, PLLIG DOWN AT 01:58-10/5/2006, CIRC 80 BBLS
OF SLURRY TO PIT, DISPLACED WITH 120 BBLS OF H20, JOB COMPLET AT 02:00, RELEASED SUPERIOR,
CEMENTERS
2:30 6:00 3.5 |W.0.C.--CUT CONDUCTOR OFF AND 8-5/8" CSY .
STRING WT |
P "74,000
74,000
[ 7300 - ROTATE 740,000
MUD RECORD MUD MATERIALS USED BIY RECORD
DEPTH 1428 NO, OF SACKS/LBS | PRODUCT NAME BIT NO. #-1
TIME GEL SDE 12-1/4'
WEIGHT 8.9 CALISTIC MFG SMITH
VIS 38 PAC-R TYPE GF-208
WL 10.6 REHO JET 3/20--32
PV/YP 38/16 SAWDUST SERIAL NO, MYB402
H25 0% POLYSWELL  |DEPTH QUT 1941
cA 40 DEPTH IN 54
GELS 2/4 TOTAL FEET 1887 DEArN O
ALK .2/.3 HRS 85.5 NLEUETV D
H 9.5 ROP{fph) 207 LAAL &
CAKE 2 WT, ON BIT 30 K JANT 7
cL 600 DAILY COST $0.00 RPM 60
KCL % 1.000% PREVIOUS COST $7,314.00  [cond. DRILL DIV OF QIL, GAS &MINING
K Ion CUMULATIVE COST | $7,314 AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. DESCRIPTION LENGTH - FT [PUMP NO. 1 3 DEFTH INCLINATION
1 BIT 1.00 MAKE IDECO| G-D 362 1/4-DEG
1 |MUD MOTOR 3450 [mopm. 550 | P27 1866 3/4 DEG
15 DRILL COLLARS 476.00 {sTROKE 15.0 7.0
1 DRILL JARS 29.21 LINER S1ZF 5.5 5.5
3 DRILL COLLARS 87.66 £PM 45 95
DRILL PPE GPM 237 205
SURF PRESSURE 650 650
ECD DALY WELL COST $65,945
| |SLOW PUMP- SPM [PrEVIOUS CuM COST $240,398
[U\PRODIODRIG X5 BHA __ 628.37 |s.ow pump- Pres ICUMULATIVE WeLl ensT 43nE 243



COCHRANE RESOURCES, INC

P.O. BOX 1658 OFF 435 722 5081
ROOSEVELT UTAH FAX 435722 4473
84066 CELL 435 722 9448
_DAILY DRILLING REPORY
metd DATE
DIVIDE # 32-32 - EXPLORATORY October 20, 2006
[0 e o rssR. oouny e paY 0.
LOBO # 100 RAND COUNTY, UT 25
[YOTAL OEPTH Roc. HrefCum Mot H{PODTAGE DRILLED  |LAST CASING SIZE, WEIGHT, GRADE ST [npart Wo.from saxd
7873 0{ 258.5 0 |8-5/8"--)-55--ST@C--24 # 1918 21
ACTIVITY AT REPORT Ting [REPORTED BY
IRUNNING 4-1/2" CSY D-DAY
REMARTS %8 TO 6L
FORMATION—MANCOS—WEATHER, COLD l L_Q
ME LOG
TO HOURS Activity Detail API NO.  43-019-31487
6:00 200 1.00 |BRAKE CIRC AT 4589
7:00 11:00 4 [FINISH TRIPING TO COND HOLE FOR RUNNING CSY, HAD NO HYDOMATICE BRAKE .
11:00 13:30 2.5 [CIRC BOTTOMS UP, HAD 6500 UNITS
13:30 23:30 10 |LAY ALL DRILL PIPE AND DRILL COLLARS DOWN,
23:30 0:30 1 |PULL WEAR RING FROM CSY HEAD
0:30 6:00 $.5 |RIG UP CSY CREWS AND RUN 4-1/2° CSY .
[TOTAL FUEL—2617 GALS
— STRING WT.
Uup
24,00 ATE
MUD RECORD MUD MATERIALS USED BIT RECORD
DEFTH 7755 NO. OF SACKS/LDS _ | PRODUCT NAME __ | BIY NO.
TIME 18:30 GEL S2E
IWEIGHT 9.1 CAUSTIC  JMFG
VIS _ v STEARATE  [TYPE
0 96 REHO_ ey
PV/YP 47{20 SAWDUST SERJAL NO.
H2S 0% SODA ASH___|DEPTH ouT
CA 20 PACKUL  [permH N
GELS 2/3 PACK-R roTaL Feer
ALK 26 NUT PLUG  |nRs
9 BARITE R
CAKE 2 WT. ON BIT
=5 1,000 DAILY COST $3,000.00  [aem
KCL % 1.000% PREVIOUS COST $34,870.00  |Cond.
X 1on 'CUMULATIVE COST 372,80 |anva
DRILLTNG ASSEMBLY [ PUMP DATA [ DEVIATION RECORD
o, |oscarrrion UNSTH-FT_|PUMF NO. 1 3 Derm [ IncLinaTION
1 BIT 1.00  JmMaxe IDECO] G-D R
1 MUD MOTOR 27.60 MOoDeL. 550 Z7
20 |DRILL COLLARS 585,87  |STROKE 15.0 7.0
12 IWT PIPE 39444 Junemsize 5.5 55
1 JARS 29.51 sPM 120
8  |WTPIPE 29294 oem 9
3.50RILL PIPE SURF PRESSURE 2150
€0 9.1 _[oAny wew cosT $26,789
SLOW PUMNP- SPM PREVIOUS CUM COST $844,221
s NDORLGXLS BHA 1281.38 [SLOW PUMP- PRES JEUMUATIVE WELL COST ”7}&2

RECEIVED
JAN 1 6 2007

DIV. OF OIL, GAS & MINING



COCHRANE RESOURCES, INC

P.0. BOX 1856 OFF 435 722 5081
ROOSEVELT UTAH © FAX 4357224473
84006 CELL 435 722 448
DAILY DRILLING REPORT
{EAGE MANE & WELL NO. FIEWD oaTe
DIVIDE # 32-32 EXPLORATORY ) October 21, 2006
[RIG NAME AND MUMBER OOUNTY TATE DAY NO.
LOBO # 100 GRAND COUNTY, UT ] 26
[TOTAL Dt Nt Hea| Do Rt HAFOOTACE DRRLED  |LAST CASING SIZE, WEIGHT, CRADE SETe [Rapart No.Fram agud
7873 0| 258.5 ] [4- 1/2" M-80-L.T@ C-11.60 7873 22
JACTIVITY AT REPORT TYME [REPOAYED BY
RIGGING ROTARY RIG DOWN D-DAY
MREMANS o
FORMATION—-MANCOS—WEATHER, COLD 139
TIME LOG |
TO HOURS Activity Datail API NO.  43-019-31487
5:00 10:30 4.50_|RUNNING 4-1/Z° CSY, RUN 186 7S OF M-80-11.60 LT@ C=7880 FT, LANDED" AT 7873 K.B. FLOAT COLLAR
AT 7831, MARKER JT TOP AT 6832,53—~JT IS 17 FT LONG .
10:30 13:00 | 2.5 |CIRC CSY WITH RIG PUMP AND RIG UP CEMENTERS TO CEMENT CSY .
13;00 15:30 2.5 |CEMENT 4-1/2" CSY OFF WITH SUPERIOR WELL SERVICES, 310 SX OF LEAD, SLURRY WT 11.0 , TAILED 1N
WITH 130 SX 50/50 POZ, 2% GEL, 2% AIR QUT, 2% SUPER FL-200, .2% CR-1, .25#/SX SUPER FLAKE-
SLURRY WT 14.2, HAD GOOD CIRC ALL THROUGH OUT THE JOB, CIRC 35 BBLS OF SLURRY TO PIT, PLUG
DOWN AT 14:40--10/20/2006, CHECKED FLOATS ALL Oi, RELEASED SUPERIOR CEMTENERS JOB COMPLET.
15:30 16:00 0.5 |CAMERON SET SLIPS ON 4-1/2* CSY , 80,000
16:00 3:00 11 _ INIPPLE DOWN B.0.P. STACK AND CLEAN MUD TANKS .
3:00 6:00 3__ JRIGGING DOWN ROTARY RIG .
4-1/2" CSY HAS ARLANGE CAP ON IT, 11" X 5,000 .
AT 03:00-—-10/21/06—LOBO RIG # 100 RELEASED OF DIVIDE~# 32-32.
FINAL REPORT OF WELL
—STRING WT
UP
24.00 ATE]
MUD RECORD MUD MATERIALS USED BIT RECORD
DEPTH NO. OF SACKS/LBS PRODUCT NAME AIT NO.
ME GEL g3
WEIGHT CAUSTIC — mrG
vis STEARATE  [rvee
™ REHO T
VYR SAWDUST _ |SERIAL NO.
tas S0DA ASH  lpepTH our
ca PACK-UL DEFTH IN
GELS PACK-R [TOTAL FEET
ALK NUT PLUG HRS
pt BARITE ROM(fph)
CAKE Iwr. on sIT
c DAILY COST $2,500.00  [rem
KCL % PREVIOUS COST $32,870.00  |cond.
K lon CUMULATIVE COST mm AN VEL
DRILLING ASSEMBLY PUMP DATA DEVIATION RECORD
NO. | DEsCRIFTION LENGYH - FT_[Pusts wo. 1 3 DEPTH INCLINATION
1 BIT 1.00 MAXE IDECO| G-D
1 jMUD MOTOR 27.60  (moom 550 PZ7
20 |DRILL COLLARS 585.87 [stmoxE 150 I 7.0
12 {WT PIPE 399.44  |uner sxze 5.5 5.5
1 PARS 29.51  [sem 120
B WT PIPE 242,54  jarm 259
3.5DRILL PIPE SURF PRESSURE 2150
Lm 91 Joauvwa cost $153,470
SLOW PUMP- SPM [PREVIOUS CUM COST $871,010
{UPROD\DDRIG 0.8 BHA 1281.36 lm PUMP- PRES UMULATIVE WELL COST $1E024,480

RECEIVED
JAN 16 2007

DIV. OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML49572-OBA

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cument bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL ..
O M omHeR Divide 32-32
2. NAME OF OPERATOR: 9. AP NUMBER.
Cochrane Resources, Inc. 4301931487
3. ADDRESS OF OPERATOR. PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT
PO Box 1656 oy Roosevelt, stare UT - 84066 (435) 722-5081
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1189 FNL 1790 FEL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: LOt5 15.5'S 24 E §-32 STATE: N
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[Z] NOTICE OF INTENT [ acioize [(] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] Atercasing [[] FrACTURE TREAT [Tl sipETRACK TO REPAIR WELL
Approximate date work wil start [J casine RePaR [] NewconsTRucTiON [] TEMPORARILY ABANDON

[] chaneE To PREVIOUS PLANS [] operaTor cranGe [] tueine rePaiR
[] criance TuBING [[] PLuG AND ABANDON [[] ventorFLaARE

[] sussequeNT REPORT [] crance weLL NaME [] Puesack [] warer bisposaL

(Submit Original Form Only)
‘ [7] cnance wewL sTATUS [[] PRODUCTION (STARTRESUME) [J warer shut-orr
Date of work completion:

[] commINGLE PRODUGING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omer
] convertweLL TvPE [/] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cochrane Resources intends to set a plug over the existing Dakota perfs at 7742' - 7776', and perforate the Castlegate
formation from 3852 - 3860". The Castlegate will be tested and produced if commercial. if not commercial application will be

make to retum the well fo a Dakota producer or co-mingle the production.

COPY SENT TO OPERATOR
Date: 101+ 2003
LS

Initials:

NAME PLEASE prINT)_IR€N Allen me President
SIGNATURE T e oare 9/16/2008
(This space for State use only) ED BY THE
A‘”&‘? 8¥AH DIVISION 85
oiL, GAS, i NI
(512000) DATE =H '/ everse Side)

BY:

RECEINED
SEP 18 200
DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML49572-OBA

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLwell []  GASWELL W]  OTHER Divide 32-32
2. NAME OF OPERATOR: 9. API NUMBER-
Cochrane Resources, Inc. 4301931487
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 1656 oy RoOsevelt srare UT - 84066 (435) 722-5081
4. LOCATION OF WELL
FooTAGES AT surrace: 1189' FNL 1790' FEL county: Grand
e 32
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: LOt5 155 S 24 E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Acioize [} oeepen ] REPERFORATE CURRENT FORMATION
Y] NoTice OF INTENT
(Submit in Duplicate) ] ALtercasinG [[] FracTure TREAT [ sweTrack TO REPAIR WELL
Approximate date work wilt start: [:] CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON
6/1/2009 ] cHANGE TO PREVIOUS PLANS ] operATOR CHANGE [] vusing rRePaiR
[] cHanceTUBING [] PLuG AND ABANDON [] venTORFLARE
[] sussEQUENT REPORT ] cHANGE WELL NAME [] russack [] warerpisposaL
{Submit Original Form Oniy)
[ cHance weLL sTATUS [] PRODUCTION (STARTIRESUME) [] warter sHuT-OFF
Date of work compietion:
[[] comMiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 1 omer
] convert weLt Tvpe [/] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Cochrane Resources intends to cement squeeze the Castlegate perforations at 3852' - 3860, drill out the composite plug at
7500" and return the well to a Dakota producer. A test of the Castlegate formation showed it to be non-commercial.

COPY SENT TO OPERATOR

Date: 5-'/4‘7-&)@

Initiais:

K5

NAWE (pLease printy_I€N Allen mme President

SIGNATURE \///%Z%////'/»: oate  4/28/2009

(This space for State use onlyAPPR Ov REC E lVED

D\V‘S\ON OF
A APR 30 2009

INING
5//$

(5/2000)

/ /)/\/( %ﬂs on Re\ﬁwls‘@g 0“_, GAS & M|NlNG

. .
7 !



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML49572-OBA

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells befow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

‘ T .
oLwelL []  easwell /]  OTHER Divide 32-32

2. NAME OF OPERATOR: 9. AP! NUMBER:

Cochrane Resources, Inc. 4301931487

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

PO Box 1656 oy RoOSEVelt siae UT - 84066 (435) 722-5081

4. LOCATION OF WELL

rootaces ATsurRrFace: 1189' FNL 1790' FEL county: Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Lé’f& 15.5 S 24 E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [J oeepen [[] REPERFORATE CURRENT FORMATION
[ w~oTice oF INTENT
(Subrmit in Dupicate) [[] Arercasing [C] eracTURE TREAT [[] sibETRACK TO REPAIR WELL
Approximate date work will start: [ casine rerar [ newconstrucTION [T] TEMPORARILY ABANDON
[} crance To PREVIOUS PLANS ] opEraTOR cHANGE [ TusinG REPAIR
[] cHanceTuBinG ] PLUG AND ABANDON [] ventorFLARE
[/] suBseQUENT REPORT [ crance weLL name ] puesack [] water DisPosAL
{Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (STARTRESUME) [[] waTeR sHuT-OFF
Date of work completion:

[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omexr
[C] convert weLL TYPE [/] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate was perforated from 3852 - 3860' and tested. The perforations were broke down with kcl water and swab
tested. The Castlegate swabbed a trace of water and a small amount of gas, TSTM. A pressure buildup on the well showed

50 psi after 60 days. Application will be made to return the well to a Dakota producer.

name (pLease Privr_KEN Allen e President

SIGNATURE T e e oare 412812009

{This space for State use only)

RECEIVED

APR 30 2009

(5/2000) (See Instructions on Reverse Side)

DIV, OF OIL, GAS & MINING



STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM

Operator: Cochrane Resources Inc Operator Account Number: N 7015
Address: PO Box 1656

city Roosevelt

state UT zip 84066 Phone Number: _(435) 722-5081
Well 1
API Number Well Name QQ Sec | Twp | Rng County
4301931487 Divide 32-32 SENE 32 155 24E Grand
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
E 15694 15694 /7[ /0 / / 09
. [4 [4
Comments: 4/29/09 tested MVRD; 05/18/2009 Cement MVRD and reopen DKTA approved by UT dogm.
MY RD b/20/09 EL.
Well 2
API Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assighment
Number Number Effective Date
Comments:
Well 3
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:

ACTION CODES:
A - Establish new entity for new well (single well only)

B - Add new well to existing entity (group or unit well) Name (Please Print)
- Re-assign well from one existing entity to another existing entity W —-E A M.JL»QO

Earlene Russell (for DOGM)

C
D - Re-assign well from one existing entity to a new entity Signature
E - Other (Explain in ‘comments’ section) Engineering Tech 6/30/2009
RECE'VED Title Date
(5/2000) JUN 3 U 2009

DIV. OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML49572-OBA

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drili new wells, significantly deepen existing wells balaw current bottom-hole depth, reenter plugged wells, or to
drill horizontal iaterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. [FINDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

LT
LTYPEOFMELL  oweLt [J GASWELL OTHER

8, WELL NAME and NUMBER:

DIVIDE 32-32
2. NAME OF OPERATOR: 9. AP| NUMBER:
COCHRANE RESOURCES INC. 4301931487
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND FOOL, OR WILDCAT:
P. O. BOX 1656 ~+, ROOSEVELT s UT 84066 (435) 722-5081
4. LOGATION OF WELL
rooTaGes AT surrace: 1189 FNL 1790' FEL county: GRAND
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: LOT5S 32 /555 24E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[J wNoTicE OF INTENT O O O
(Submitin Duglicate) [] airercasing [} FracTuRe TREAT [C] SIDETRACK TO REPAIR WELL
Approximate date work will start [[] casincrepar [] newconsTRUCTION [] TEMRORARILY ABANDON

] cHaNGE TO PREVIOUS PLANS ] oreraTor cHaNGE [ 7using REPAIR
[] cHance TuBING [[] Puc anp aBanDON [} VENTORFLARE

[/] suBSEQUENT REPORT [0 criance weLL nave ] ruesack [[] waTeR DISPOSAL

(Submit Original Form Only)
[[] cHANGE WELL STATUS [T] PRODUCTION (START/RESUME) [} warer sHuT-OFF
Date of work completion:
, [[J commiNeLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ omer
8/ 6/2009 {T] converT weLL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Castlegate perforations were cement squeezed and the well was returned to a Dakota producer.

NAME (PLEASE PRINT) Ken A"en TITLE PreSident
SIGNATURE Py i I A A oare  8/11/2009
(This space for State use only)
(5/2000) (See Instructions on Reverse Side)

AUG 12 2009

DIV. OF OIL, GAS & MINING
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